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UAE Corporate Tax Compliance: A Practical Guide

UAE Corporate Tax comes with more than just a "do | need to pay this" question, it's really
about knowing who needs to register, what kind of "Person" you are under the Law, and what
you're expected to file and keep on record. This document walks through all of that: registration
basics, the different Person categories, how returns and annual declarations work, who's
responsible for filing what, and the compliance and documentation requirements that come
with each Person type.

Registration: The Essentials

Every Taxable Person must register on EmaraTax and obtain a TRN.

Who must register: Every Taxable Person: all juridical persons (mainland

o 4 4 and Free Zone) and natural persons whose business turnover exceeds AED 1

? million in a calendar year. Registration is mandatory even if you are VAT-
registered, loss-making, dormant or taxed at 0%. A UAE branch registers
under its parent, not separately.

Where and when: Apply through the FTA's EmaraTax portal to obtain your
Tax Registration Number (TRN). Deadlines are set by FTA Decision No. 3 of
2024 and depend on your person type and licence / incorporation date, see
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the next slide.

sila The penalty: Federal Decree-Law No. 17 of 2024 (Tax Procedures) defines
o the elnvoicing System and empowers the Minister of Finance to set the rules,
=\ dates and scope. Federal Decree-Law No. 16 of 2024 (VAT) recognises
electronic invoices as valid tax documents. Effective 30 October 2024.
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Registration Deadlines by Person Type
Set by FTA Decision No. 3 of 2024: registration is required even with no income.

Resident juridical persons (existing before 1 Mar 2024)
Deadline set by the month your earliest trade licence was issued. No licence on 1 31 May - 31

Mar 2024 — 31 May 2024. Dec 2024
FTA Decision No. 3 of 2024, Art. 3

Juridical persons formed on or after 1 Mar 2024
UAE-incorporated (incl. Free Zone): 3 months from incorporation. Foreign entity managed in Within 3
the UAE: 3 months from financial year-end. months
FTA Decision No. 3 of 2024, Art. 4

Natural persons (individuals in business)
Register only if business turnover exceeds AED 1m in a Gregorian year. Salary, personal By 31 Mar

investment and real-estate income are excluded. (following year)
FTA Decision No. 3 of 2024, Art. 5

Non-resident juridical persons
Permanent Establishment: 9 months (PE before 1 Mar 2024) or 6 months (after). Nexus: 3/6/9

within 3 months of establishing it. months
FTA Decision No. 3 of 2024 & Public Clarification
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The Types of Persons Under the CT Law

Your obligations depend on which category you fall into:

1.Resident Person: A juridical person incorporated or effectively managed in the UAE,
or a natural person doing business here. Taxed on worldwide income.

2.Non-Resident Person: A foreign person with a UAE Permanent Establishment or a
nexus. Taxed only on UAE-sourced and PE income.

3.Juridical Person: An entity with separate legal personality - LLC, PJSC, foundation or
Free Zone company. The most common Taxable Person.

4.Natural Person: An individual conducting business in the UAE. In scope only once
business turnover exceeds AED 1m in a calendar year.

5.Qualifying Free Zone Person: A Free Zone Person meeting all conditions - 0% on
Qualifying Income, 9% on the rest. Must still register and file.

6.Exempt Person: Government and government-controlled entities, qualifying public
benefit entities, qualifying investment funds, and pension funds.
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Taxable Persons vs Exempt Persons:

Taxable Persons

e All resident juridical persons - mainland and Free Zone companies, including Qualifying
Free Zone Persons.

e Natural persons whose business turnover exceeds AED 1 million in a calendar year.

! Non-residents with a UAE Permanent Establishment or a nexus.

/

Exempt Persons

e Automatically exempt: government entities, government-controlled entities, and
extractive / non-extractive natural-resource businesses.

e On application to the FTA: qualifying public benefit entities, qualifying investment funds,
and public / private pension & social-security funds.

e Exemption is conditional - fail a condition and you become a Taxable Person from the
k start of that tax period.
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Returns & Annual Declarations
The CT Return vs the Annual Declaration

The Annual Declaration

Filed instead of a Return by
Exempt Persons that must
register. A short, pre-populated
confirmation that they still meet
their exemption conditions for the
period, no tax computation.
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Who Files What: The Obligation Map

Person type What they must file

Resident juridical person
(mainland or Free Zone)

Register + CT Return within 9 months of period-end.
No Annual Declaration.

Qualifying Free Zone Person

Register + CT Return (0% on Qualifying Income, 9%
on the rest). Audited accounts required.

Natural person - business
turnover > AED 1m

Register + CT Return. At or below the threshold:
outside Corporate Tax entirely.

Non-resident with a PE or nexus

Register + CT Return on the UAE-attributable income
only.

Exempt by application - QPBE,
qualifying funds, pension funds

Register + Annual Declaration confirming eligibility.
No CT Return.

Exempt automatically -
government & extractive

Generally relieved from registration and filing, unless
they run a taxable business.

Tax Group

One consolidated CT Return filed by the parent for
the whole group.
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Compliance & Documentation
Compliance Obligations by Person Type

Applies to Key compliance obligations

All Taxable Persons

Register, keep IFRS financial statements, file a CT Return within
9 months, pay any tax due, and retain records for 7 years.

Revenue > AED 50m

Audited financial statements are mandatory and must support
the CT Return.

Qualifying Free Zone
Person

Audited accounts regardless of size; maintain substance and
TP documentation; meet the de minimis test each year.

Related-party dealings

Apply the arm’s-length principle; file the TP Disclosure Form
where related-party transactions exceed AED 40m (connected
persons > AED 0.5m).

Large groups / large
entities

Maintain a Master File and Local File where group revenue is
AED 3.15bn or more, or entity revenue exceeds AED 200m.

Exempt Persons
(registered)

File the Annual Declaration each year confirming continued
eligibility, and keep records proving the conditions are met.

Small Business Relief (<
AED 3m)

Still register and file a Return; elect the relief in the Return;
treated as having no taxable income through 2026.
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Documentation Requirements
What you must prepare, keep, and be ready to produce for the FTA

a Financial statements prepared under IFRS - the starting point for taxable
income.

Audited financial statements where revenue exceeds AED 50m, and for
every Qualifying Free Zone Person.

NN

Transfer-pricing file: the Disclosure Form with the Return, plus a Master File
and Local File above the thresholds.

N

taxable income.

Retain all records, contracts and tax elections for 7 years from the end of
the tax period.

e Tax computation and supporting schedules reconciling accounting profit to

NN/

0% / 9% AED 3m

Corporate Tax rate: 0% on Small Business Relief: revenue

taxable income up to AED up to AED 3m can elect to be

375,000, and 9% on the excess. treated as having no taxable
income, through 2026.

0 Registration is mandatory for every Taxable Person - even at a loss, dormant or
0% - and missing the deadline is a flat AED 10,000 penalty.

N

Your obligations depend on your person type: resident or non-resident, juridical or
natural, taxable or exempt, and whether you are a Qualifying Free Zone Person.

N

Taxable Persons file a CT Return within 9 months of period-end; Exempt
Persons that register file an Annual Declaration instead.

Keep IFRS accounts (audited above AED 50m or for any QFZP), apply arm'’s-
0 length pricing with the right TP documents, and retain records for 7 years.

Act now: confirm your person type, find your deadlines, and get your
registration and first filing in on time.
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How to get ready
Step-by-step:

Scoping & registration
0 Determine your person type, confirm whether you must register, and file your
TRN application before the deadline.

Returns & Annual Declarations
9 Prepare and file your CT Return, or the Annual Declaration for exempt entities,
accurately and on time.

Transfer pricing
9 Map related-party transactions, complete the Disclosure Form, and build
Master / Local File documentation.

Free Zone & QFZP advisory
0 Assess qualifying income, the de minimis test and substance so you
keep the 0% rate with confidence.

Audit support & records
e Coordinate audited financial statements, respond to FTA queries, and keep
records to the 7-year standard.
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For further information or to discuss your UAE Corporate Tax requirements, please contact us:

Joe David Aabid Khan
CEO & Founder UAE Digital Accountant

Nephos Global, DMCC Business Centre, Uptown Tower, Dubai, United Arab Emirates.
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